Notes re Hayden FS Seminars June 2010

The key slides are:

#3 – if you can tick these 6 boxes you will have peace-of-mind, ie no worries

#6 & 7 – an exceptional time for Government Reviews…but there is little change that investors need to incorporate

#9 – how the GFC has evolved into the Sovereign Debt Crisis

#15 & 16 – how the debt is getting worse – but Governments cannot let it get too bad and hence they will both increase taxes and decrease their spending – both are bad for overall economic growth

#24 – Projections are crucial but we use Cash & Term Deposits for 0-2 year time-frame so that is OK for predictions.  Importantly the LHS of the bucket has a 10 year plus goal so our predictions are based on 10 year returns.  We do not need to address 2-9 year returns because we have enough Cash and we also will get some distributions fro the LHS

#26 – The 3 components of returns are income (dividends or rent); growth in earnings and sentiment (ie movements in P/Es)

#31 – The 10 year predictions

#37 & 39 – the two asset mix decisions that are needed

#43 – The criteria by which to assess Specialist Stock-Pickers

#45 – the diagram showing how the LHS is first split into Australian and International Shares and then 4 Managers in each section and then how each Manager has a portfolio of shares – eg some shares may be greater than10% and others less than 1% of that specific portfolio.

#46 – We want the specialist stock-pickers to ensure we have the best performing businesses over a 10 year time frame,

#56 - the criteria for a sound plan

#57 - where switching may be needed

#62 - the two factors to ensure we have peace-of-mind with specific investments.

